IT’S TIME TO CHANGE THE CONVERSATION
ABOUT OUR CITIES IN NEW BRUNSWICK
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New Brunswick’s Cities are key
to our Province’s future success
The 8 cities of New Brunswick serve as the
economic engines for New Brunswick. They
are home to the largest percentage of our
population and most of the Province’s jobs.
They help drive economic growth, help attract
new investment and are becoming the location
for new skilled immigrants looking to make
a life in New Brunswick.
The Cities of New Brunswick Association was
founded over 30 years ago and operates on
the belief that our cities are the pillars of our
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province and must remain strong and growing
entities to ensure continued growth and
prosperity for our entire province.
Now our cities are facing challenges that are
limiting their potential and the potential of
our entire Province. The 8 cities believe the
Provincial government needs to make some
changes that will strengthen our cities and
the Province without increasing the costs
for city residents.
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What’s
Needed…
To grow our cities and our province
and to ensure continued prosperity
for all New Brunswickers, the 8 cities
are calling on all provincial election
candidates and political parties
to acknowledge the important
role the cities have and consider
making some small changes to
policies and legislation that will
allow cities the opportunity to
participate in decision-making
that directly affects their
residents. These include;

The implementation of a
fair property tax system
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A change to provincial arbitration
legislation (police and fire)
to consider affordability

3
The ability of our cities
to generate non-tax
derived revenue

4
Ability for cities to
implement a hotel levy

5
Municipal sharing of
cannabis revenue
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A Fair Property Tax System
In New Brunswick, unlike other Provinces
in Canada, the property tax policy is largely
governed by provincial legislation. Despite
the fact that property tax remains the only
real source of revenue today for our Cities,
the Province continues to manage and
oversee the process.
There are three key issues around the
current property tax system;
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City taxpayers paying
more than their fair share
for services delivered in
their region

Provincial tax breaks for
industrial clients meaning
less municipal revenue
than is deserved

Over the last decade our cities have
experienced increased service delivery
costs while neighboring communities and
local service districts have been paying
significantly less – enjoying many of the same
services. As well provincial tax exemptions to
some industrial businesses means that city
residents are paying proportionately more
and receiving less than they should. Finally,
a non-owner-occupied tax on apartment
buildings is reducing the potential for additional
development and is creating unreasonable
rental costs for renters in our cities.

The 8 Cities are recommending that the
Province implement fair and equitable
property tax reforms in New Brunswick
that will ensure greater equity, fewer
tax breaks for big business and spur
economic development and more

A double taxation on
apartment buildings
means higher rent costs
for city renters
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reasonable rental rates. Ultimately, we
believe the Province of NB should follow
other Canadian provinces and leave
property tax as an economic tool for
municipalities across the Province.

A Change to Provincial Arbitration
Legislation to consider Affordability
The yearly escalation of municipal service
costs has continued to force New Brunswick’s
cities to make tough budget choices in an
effort to keep tax rates low. However, the
current provincial arbitration process takes
away each city’s ability to make choices resulting in a process that often forces cities
to cut key services to pay for wage increases.
These “forced” wage increases, in some cases,
are taking money away from other essential
budget items like public safety training,
updated or modernized equipment and more
and may even lead cities to raise taxes.

Current system of provincially
mandated interest arbitration
is causing our cities key
challenges including;
•

Slow and expensive
arbitration processes

•

A lack of incentive to openly bargain

•

Lack of consideration
of taxpayer affordability

The 8 cities believe that a new arbitration
process in New Brunswick is needed to build
the notion of affordability into the process.
This will help ensure that essential services are
properly funded without having to significantly
raise municipal taxes. New Brunswick’s 8 cities
contend that affordability should be a key part
of all wage and budget conversations to avoid
undue burden to taxpayers.
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Ability to
Implement
a Hotel Levy
The 8 Cities are recommending that the
Province of New Brunswick work with the
Cities of New Brunswick Association in
exploring options to address this key
affordability challenge associated with the
legislated interest arbitration. Specifically,
we’re asking the province to explore;
•

Final Offer Selection

•

Government Employed Arbitrators

•

Right to Strike with
Essential Worker Designation

Today when you travel outside of
New Brunswick you will likely pay a local
city hotel levy in most cities you stay in
across North America. This levy is another
way for cities to generate key revenue to
put back into tourist attraction – allowing
it to generate more revenue for locally
owned businesses.
Today, our cities are not permitted to
implement a mandatory hotel levy meaning
our cities are at a disadvantage against
other cities with hotel levies when trying
to promote ourselves as a destination in
a highly competitive tourism market.

The 8 Cities are recommending that
the Province remove the barrier that
prevents cities from implementing
hotel levies. This would be another
example of being able to generate
needed revenue without forcing our
residents to pay more. This levy would
be paid by visitors and would be
used to continue to develop tourism
opportunities within our cities.
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Cities Ability
to Generate
Non-Tax Revenue

The 8 Cities are recommending the
Province can support each city’s desire to
provide enhanced services for its citizens
by removing the “for profit” restrictions
with the new Local Governance Act and

Today, based on limitations within the Local
Governance Act (formerly Municipalities Act),
New Brunswick’s cities are really only able to
generate increased revenues for enhanced
service delivery through raising of municipal tax
rates. Any opportunity for our cities to generate
additional revenue through areas like renewable
energy generation or professional service
training is currently not allowed – meaning
that city taxpayers are forced to pay.

allow cities the ability to generate new
types of revenue that are not taxpayer
dependent. The cities are not looking
to be able to compete with the private
sector, but rather explore new revenue
stream opportunities that aren’t forcing
our citizens to always pay more.
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Municipal Sharing of Cannabis Revenue
Our cities are on the front lines of implement the
federal government’s decision to legalize certain
activities related to the production, distribution
and use of cannabis. New Brunswick’s cities
will have new responsibilities in areas like
public safety and municipal administration.
In fact, the Federation of Canadian municipalities
has calculated that the annual costs for our
8 cities will be in excess of $2.5 million per year.
The increase in costs will stem
from the following;

Policing Costs
•

Drug recognition training

•

Purchase of roadside screening equipment

•

Additional human and material resources
to respond to increased calls

The 8 Cities are recommending that

Municipal Costs

transferred to the Province from the

•

Fire prevention associated costs

unconditionally to all municipalities in

•

Handling of citizen complaints

New Brunswick. As well, the 8 cities

•

Municipal by-law enforcement

are recommending that this agreement

•

Responding to public requests for information

be reviewed after the first and second

44% of the excise tax revenues
Federal Government be redistributed

year in order to make any required
Other Provinces have already committed
to distributing revenue to municipalities
to help offset these cost increases.
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adjustments in light of actual costs.

It’s Time to Change the Conversation
It’s time for the Provincial government
and all elected officials in New Brunswick to
begin acknowledging and understanding the
importance of our cities to the overall well-being
of the Province and all its citizens. In the end
the Cities of New Brunswick Association is
calling on the candidates for the upcoming
provincial election to look at the role our cities
play and agree to review key legislation that
is currently preventing our cities from being
as successful as they can be.

As a citizen of one of our 8 Cities you also
can play a role by asking your candidates in the
upcoming election if they’re prepared to stand
up for our cities so we can continue to lead
progress and growth for all New Brunswickers.
If you’d like to express your thoughts and
opinions, we encourage you to find out
more at https://www.8citiesnb.com.
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